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that the 1924 agreements put any restriction upon the right of the
Soviet Government to sell the railway to any purchaser, and least of
all the de facto Government of Manchuria, 'which is carrying out the
rights and duties assigned to the Chinese in the Peking-Mukden
Agreements'. Monsieur Litvinov further argued that the Chinese
Government had forfeited any formal or moral right to appeal to the
1924 agreements by their failure for the last eighteen months to
fulfil their own obligations in the terms of these agreements, or to
take any steps to assure the normal working of the railway. 'The
Soviet Government5, Monsieur Litvinov declared, cwas always ready
to sell the railway to China, but the latter was not in a position to
buy it.' Finally, in reply to an intimation in the Chinese note that
the proposed sale would be contrary to the interest of peace, Monsieur
Litvinov asserted that
our proposal is another demonstration of the Soviet desire for peace.
I am convinced that only those can oppose it who, for one reason or
another, are interested in promoting conflict in Soviet-Japanese or
Soviet-Manchurian relations.
Before the June conference opened, it was confirmed that the figure
demanded by Russia was 300,000,000 gold roubles, the equivalent of
£30,000,000 at the official rate of exchange, but that only a small
proportion of the total was demanded in cash. The basis for arriving
at this figure was said to be the construction cost of the railway,
which, at the time, was estimated at about £40,000,000. The Japanese
counter-proposal, which was also made public, was for a purchase price
of 50,000,000 to 70,000,000 yen. This was little more than one-tenth
of the price suggested by Moscow; and the value of the Japanese
offer was further diminished by the attachment of the condition
that the Soviet Government should accept responsibility for the
pre-war obligations of the railway; for this would have included the
claims of the original bondholders, of the liquidation office in China
of the Russo-Asiatic Bank, and of the Bank's soi-disant successor,
the Banque Franco-Asiatique. In publishing their offer, the Japanese
Government added a reminder that Russia's debt to Japan amounted
to something like 350,000,000 yen.
After opening the conferences the 26th June, 1933, the bargaining
crystallized into a Soviet demand of 250,000,000 gold roubles
(40,000,000 of which were to cover forestry rights and land) and a
Japanese counter-offer of 50,000,000 yen. It was not surprising,
therefore, that after the conference had been in session for a fortnight
the newspapers reported a complete deadlock on the question of
price. At the end of rather more than a month the Russian figure

